A Simple

Step Guide

To Balancing
Your Portfolio

Hey,
I am Tanya
My mission is to empower women, small
business

owners,

and

families

of

marginalized communities with the tools
to become financially empowered by
meeting them exactly where they are –
whether it is repairing credit, demolishing
bad debt, investing and creating multiple
streams of income, tax planning and
protecting their wealth so that they can
enjoy

life,

and

leave

a

legacy

for

generation.

Tanya Taylor, CPA, MBA
One of the ways to create a more comfortable financial future, is through investments.
One of the key components of investing is creating an investment strategy with a
balanced portfolio. Learning how to balance your portfolio is a skill that will enable
you to spot the best investments for your current goals.
A balanced portfolio means that you have distributed your assets across different
financial products.
Your attitude towards risks and your financial goals will allow you to strike the right
balance. For example, a portfolio designed to save for retirement would look very
different from a portfolio that you are building that will require a short-term payout.

Here are 5 steps to balancing your investment portfolio.
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1. Define your goals - questions to ask yourself include how much money do
you want when you retire, how long do you want to save for, how much can you
invest monthly, and how long do you want to invest for.
2. Create a realistic return - many people aim for higher investment return, and
therefore take much greater risks. Setting a realistic goal will allow you to select
the right investments to include in your portfolio without taking too many risks.
3. Choose the right types of investment for your risk tolerance - what type of
assets will you include in your portfolio based on your risk tolerance. For
example if you are a conservative investor, you may not want to include too
many tech stocks, and may have quite a bit of bonds. On the other hand, if you
are an aggressive investor your portfolio may comprise a variety of tech stocks
and other types of equity products and products from emerging markets.
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4. Be ready to take higher risks when you start building your portfolio - diversify
your portfolio by investing in different equity products and use your profits to
gradually balance your portfolio towards more conservative investments.

5. Understand the economic climate and adapt - create a portfolio that can
perform through all economic cycles. For example during a recession, some
industries perform better, while in the growth cycle others industries soar. You
must be able to create a portfolio where your portfolio will continue to grow, and
you can rebalance during these cycles. ance your portfolio on a regular basis.
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Balancing your portfolio will take time. Keep track of your portfolio performance and
assess whether your strategy is in line with your goals. I cannot stress how important it is
that you understand the risks and adjust as to be in line with your risk tolerance. Look at
the different factors that impact the value of a specific financial product to better
understand how your potential investment is likely to evolve.
Consider whether you should go it alone and recruit a financial coach to fully understand
how to determine risks and how to structure your portfolio.
To Join me inside The Grow Your Wealth Inner Circle
Membership

Click
Here!
Join my community to learn and Grow Your Wealth!
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